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15- FINANCIAL RISK MANAGEMENT (CONTINUED) 

 

Credit Risk (Continued) 

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected 

loss allowance for trade receivables and other financial assets at amortised cost. 

 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 

financial instruments. Liquidity risk may result from the inability to sell a financial asset quickly and at an amount 

equivalent to its fair value. The Company manages its liquidity risk by monitoring working capital and cash flow 

requirements on regular basis. The Company limits its liquidity risk by ensuring that sufficient funds are available from 

its shareholders and from bank facilities. 

 

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted 

payments: 

 

31 December 2023 

Less than 3 

months 

SR 

3 to 12 months 

SR 

More than 12 

months 

SR 

Total 

SR 

     

Accrued expenses and other current liabilities - 322,879 - 322,879 

Lease liabilities - current portion  - 255,302 - 255,302 

Amounts due to related parties - - 1,344,180 1,344,180 

 ───────── ───────── ───────── ───────── 

 - 578,181 1,344,180 1,922,361 

 ═════════ ═════════ ═════════ ═════════ 

 

16- CAPITAL MANAGEMENT 

 

The primary objective of the Company’s capital management is to maximise the returns to the shareholders. It is the 

Company’s policy to maintain a strong capital base to maintain investors and creditors and to sustain future development 

of the business. For the purpose of the Company’s capital management, capital includes issued and paid-up capital and 

all other equity reserves attributable to the Owner of the Company. Management monitors the return on capital and the 

level of dividends paid to partners and seeks to maintain a balance between the higher returns (which could be enhanced 

by higher levels of borrowing) and the benefit and security provided by a sound capital position. The Company manages 

its capital structure and makes adjustments in light of changes in economic conditions and its financial needs. 

 

17- APPROVAL OF FINANCIAL STATEMENTS 

 

The Company’s financial statements for the year ended 31 December 2024 were approved by the Company's Board of

Directors on 17 Ramadan 1446H (corresponding to 17 March 2025).

 

18- SUBSEQUENT EVENTS 

 

Subsequent to the financial year-end 31 December 2024, the Company has commenced formalities regarding increasing 

its share capital from SR 1,200,000 to SR 1,500,000 through a transfer from a balance of amounts due from related parties. 

In the opinion of the management, there have been no other subsequent events subsequent to the financial year end that 

would have a material impact on the financial position of the Company as reflected in these financial statements as at 31 

December 2024. 


